
 

 

Economic and market commentary – April 2021 
Defensive Assets (% return) 1mth 3mth 6mth 1yr 3yr pa 5yr pa 10yr pa 

Bloomberg AusBond Bank Bill 0.00 0.00 0.02 0.07 1.06 1.36 2.28 
Bloomberg AusBond Composite 0+ Years 0.56 -2.26 -3.04 -1.19 4.29 3.52 5.04 
Bloomberg AusBond Credit 0+ Years 0.54 -0.92 -0.10 3.45 4.86 4.43 5.53 
Bloomberg Barclays Global Agg. Credit Hedge 0.61 -1.83 -0.41 4.16 5.19 4.36 6.09 
Bloomberg Barclays Global Aggregate Hedge 0.24 -1.73 -1.52 -0.11 3.98 3.25 5.38 

Growth Assets (% return) 1mth 3mth 6mth 1yr 3yr pa 5yr pa 10yr pa 

FTSE Developed Core Infrastr. 50/50 Hedge 3.37 10.65 15.04 17.43 8.34 8.81 11.80 
FTSE EPRA Nareit Global 4.08 12.31 18.55 12.37 5.63 6.02 10.16 
HFRI Fund Weighted Composite n/a 5.27 8.00 9.98 7.11 7.29 8.31 
MSCI AC World ex Australia 2.94 9.06 16.80 23.98 13.11 14.26 13.80 
MSCI Emerging Markets 1.07 1.07 11.91 26.46 7.08 12.64 7.65 
S&P ASX 200 3.47 7.54 20.33 30.76 9.50 10.27 8.35 
S&P ASX 200 A-REIT (Sector) 2.92 6.77 16.49 30.90 7.07 5.59 10.90 
S&P ASX Small Ordinaries 4.98 7.44 21.44 39.78 9.10 11.10 4.89 

Currency & Commodity moves (% change) 1mth 3mth 6mth 1yr 3yr %Δ 5yr %Δ 10yr %Δ 

AUD vs USD 1.58 0.91 9.80 18.53 2.49 1.44 -29.65 
SPOT GOLD (USD) 3.64 -4.31 -5.81 4.98 34.55 36.79 13.18 
Iron Ore (USD/MT) 13.33 18.35 58.47 123.95 179.10 189.92 3.03 
NYMEX Light Crude Oil (USD) 7.35 22.72 70.52 179.31 -11.00 32.91 -46.43 
Bitcoin Futures (USD) -3.32 64.44 317.29 541.83 512.01 n/a n/a 

Source: Evergreen Consultants, Financial Express, AUD total returns as at 30 April 2021, unless expressed otherwise. 
 

April was a strong month for all asset classes. Domestic shares outperformed global peers as the 
Australian market benefited from its high exposure to commodities. The S&P/ASX 200 reached a 14- 
month intra-day high on the final trading day of the month. It capped its seventh straight monthly gain 
in a row for the first time since 2019, also registering its best performance since November 2020. 

The major miners led the market gains as the price of iron ore rose to its highest level on record, 
supported by Chinese demand amid a global building boom funded by extraordinary fiscal spending, 
often aimed at infrastructure. 

Global developed markets also performed well, but for the first time in many months the rotation trade 
from growth to value failed to eventuate, with growth stocks comprising nearly two-thirds of returns. 
Regionally, the S&P 500 performed strongly, while more cyclical markets such as Europe and Japan 
lagged. Japan was one of the few important markets that posted a loss. 

Elsewhere, precious metals rose higher, as did oil, while Bitcoin finished the month lower as buyers 
considered the potential impact of rising regulatory and taxation risks. In Fixed Interest, markets 
continued to recover as investors reviewed expectations around the likelihood of central banks raising 
official interest rates sooner than is currently being posited. Inflationary expectations have been rising 
this year and supply side costs in some industries have traversed to higher ground. 



 

Market commentary 

The Australian sharemarket enjoyed a strong April as local investors piled into commodities and re- 
entered technology stocks as bond market conditions calmed. Gold and Capital Goods also performed 
strongly, while the Consumer Staples, Energy and Utilities sectors were disappointing. The 
performance of the Small Ordinaries index was a standout, easily outpacing its large cap peers, and 
has now returned close to 40% over the past twelve months. 

More broadly, the strength of the Materials sector was thanks to rising copper and iron ore prices. For 
the latter, the industry benchmark S&P Global Platts Iron Ore Index reached US$193.85/tn late in the 
month, edging out the previous record of US$193/tn just over a decade ago. The stratospheric price 
for Australia's number one export is underpinned by the highest steel margins since 2018. 

In the US, the first quarter earnings update was in the spotlight with many companies reporting strong 
results. Most companies were able to dramatically lift earnings and reach profit levels not expected 
before June 30. As a result, earnings expectations for 2021 were revised higher and the S&P 500 set 
another ten new closing highs for the month. To date, this year has seen 25 new highs. 

Elsewhere, investors began to regain confidence in Fixed Interest markets, pushing down yields to well 
below their March highs and benefiting higher growth sectors. Bond yields have been on the rise this 
year amid the Covid-19 vaccine rollout and expectations of a broad economic recovery and faster 
inflation. 

 

Economic commentary 
On the economic front, activity continued to recover and confidence improved in most Developed 
Market nations on the progress of the vaccine rollouts. In the US and UK, about half of their 
populations have now received at least one dose, allowing for what looks like the start of a more 
sustained economic reopening. Europe is also beginning to accelerate its distribution of Covid vaccines 
and looks set to have substantial immunity by July. 

Sadly, the same cannot be said for India, whose plight has taken a turn for the worse. There is now a 
full-blown crisis, with health infrastructure at capacity and case fatality ratios more than doubling since 
mid-February. 

In the US, the labour market recovered further. March data revealed that nearly a million jobs had 
been added and the unemployment rate fell to 6%. But the Federal Reserve (Fed) chairman, Jerome 
Powell, stressed at the April meeting that it will still be “some time” before the Fed sees “substantial 
further progress” towards its goal of full employment – one of the key criteria for the Fed to begin 
tapering its asset purchase program (so called "QE" or quantitative easing). 

Closer to home, all eyes were on GDP and inflation data. Economic growth for the December quarter 
exceeded expectations, driven by household spending and improving business investment. 
Meanwhile, March quarter CPI was quite subdued despite higher fuel prices, as government subsidies 
kept a lid on the cost of new dwellings. To date, the main signs of inflation have been at the producer 
level thanks to rising input prices such as for copper, which is forging new records. 
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