
 

Economic and market commentary – September 2021 
  

Defensive Assets (% return) 1mth 3mth 6mth 1yr 3yr pa 5yr pa 10yr pa 

Bloomberg AusBond Bank Bill 0.00 0.01 0.01 0.04 0.79 1.20 2.07 

Bloomberg AusBond Composite 0+ Years -1.51 0.31 1.84 -1.54 4.14 3.06 4.51 

Bloomberg AusBond Credit 0+ Years -0.79 0.27 1.36 1.27 4.55 3.93 5.17 

Bloomberg Barclays Global Agg. Credit Hedge -1.01 0.02 2.10 1.16 5.41 3.79 5.84 

Bloomberg Barclays Global Aggregate Hedge -0.97 0.05 0.99 -0.79 4.07 2.72 4.85 

Growth Assets (% return) 1mth 3mth 6mth 1yr 3yr pa 5yr pa 10yr pa 

FTSE Developed Core Infrastr. 50/50 Hedge -2.50 1.79 4.44 15.47 7.43 7.71 12.28 

FTSE EPRA Nareit Global -4.39 2.43 12.13 26.15 6.46 6.53 12.09 

HFRI Fund Weighted Composite n/a 2.57 8.33 19.59 8.11 8.28 8.91 

MSCI AC World ex Australia -2.98 2.98 12.35 26.92 13.28 15.20 16.02 

MSCI Emerging Markets -2.81 -4.35 2.00 17.66 9.02 10.89 9.67 

S&P ASX 200 -1.85 1.71 10.14 30.56 9.65 10.42 10.80 

S&P ASX 200 A-REIT (Sector) -2.18 4.24 15.14 29.85 8.57 7.10 13.17 

S&P ASX Small Ordinaries -2.14 3.44 12.23 30.41 9.43 10.18 7.69 

Currency & Commodity moves (% change) 1mth 3mth 6mth 1yr 3yr %Δ 5yr %Δ 10yr %Δ 

AUD vs USD -1.23 -3.63 -4.89 0.84 0.11 -5.67 -25.23 

SPOT GOLD (USD) -3.15 -0.72 2.94 -6.78 47.43 33.55 8.21 

Iron Ore (USD/MT) -29.71 -48.96 -33.33 -8.33 58.27 92.98 -35.79 

NYMEX Light Crude Oil (USD) 9.53 2.12 31.98 85.40 2.43 56.15 -5.27 

Bitcoin Futures (USD) -7.97 25.60 -26.43 304.97 553.90 n/a n/a 

Source: Evergreen Consultants, Financial Express, AUD total returns as at 30 Sep 2021, unless expressed otherwise. 

There was almost nowhere to hide for investors in the month of September as growth and defensive 

assets both experienced material losses. Ongoing negative news out of China, increased talk of the US 

Federal Reserve tapering its asset purchasing program (QE) and a near stalemate in the US debt ceiling 

debate, combined to increase risk free rates and drive volatility to the highest level in six months. 

All three major US stock indices had their worst quarterly performance since the opening months of 

2020, when the Covid-19 pandemic brought the global economy to its knees. In US dollar terms, the 

S&P 500 and Nasdaq posted modest gains over the July-to-September period, while the Dow suffered a 

quarterly loss. European benchmark indices were also lower over the month and the defensives- heavy 

Swiss market was among the biggest decliners, while banking-heavy Spanish and British indices 

remained buoyant. 

On local markets, the S&P/ASX 200 posted its first loss since September last year, despite a 

barnstorming final day of trade. The final trading session for the month marked the blue-chip index’s best 

day since November 3, 2020. 

Credit markets, and fixed income markets more broadly, faced multiple threats in September, including 

the impending collapse of indebted Chinese property developer, Evergrande, the fallout of which has the 

potential to spread beyond Asia and create a liquidity crisis in developed markets. One bright spot was 

the energy price rebound, but even this is being driven by a myriad of unwelcome factors. 



 

Market commentary 

Despite heavy losses in the month of September, domestic shares delivered positive quarterly returns. 
Performance across the September quarter was driven by a strong August reporting season that 
included a tsunami of dividends and a strong flow in corporate activity, including a raft of cash 
takeover offers. This amounted to more than $30 billion of dividends being declared, in addition to 
$15 billion in share buybacks including $8 billion of these in off-market form that will allow low tax-
bracket investors take advantage of franking credits. Despite the positive news flow from the big end 
of town, small caps once again outperformed their large cap peers during the quarter. 

In offshore markets, the September quarter was broadly flat in local currency terms. However, the fall 

in the Australian dollar meant that unhedged domestic investors experienced relatively strong returns. 

This came despite some concerns about a peak in the rate of global economic growth, supply 

disruptions and persistent inflation, particularly at the producer level. The rise in bond yields saw many 

investors rotate back into value-style stocks. 

Bulk commodities were a mixed bag, with iron ore continuing to sell-off on concerns around 

Evergrande and China's growth trajectory. However, coal prices forged fresh records as ongoing tight 

supply in China is aimed at achieving new emissions standards. This is being exacerbated by a lack of 

mining investment and pandemic-induced import constraints. Two-thirds of China’s provinces are now 

rationing power. Factories have closed or have reduced production. Households are going dark and 

streetlights have been turned off (candles are in high demand). In Europe, a surge in natural gas prices 

amid prospects of inventory shortages has also led to an energy crisis. 

 

Economic commentary 

On the domestic economic front, total dwelling approvals continue to beat expectations, while private 

sector credit has slowed amid Covid-19 restrictions in NSW and Victoria. Job vacancies slumped in the 

three months to August, but there are positive signs that the improving vaccination rate will lead to a 

meaningful easing of restrictions. In other news, the federal government’s final budget outcome for 

the 2020-21 financial year amounted to a smaller-than- projected deficit. But since 30 June, the 

economy had been hit by the Delta variant and will record a negative quarter. 

In the US, Congress finally passed legislation that could avoid a partial federal shutdown and keep the 

government funded until December 3rd. The bill has been sent to President Joe Biden for approval but 

may be delaying a crisis as political parties dig in on a dispute over how to raise the government’s 

borrowing cap before a potentially catastrophic default. On the monetary policy front, some Fed 

officials are ready to pull back on stimulus. In its quarterly economic outlook, key policy decision makers 

predicted that core inflation (ex food and energy) will fall to 2.3% in 2022 and penciled in possibly one 

interest rate hike in late 2022. 

China’s Caixin manufacturing index fell in September, missing expectations and marking the first time 

that China’s factory activity has contracted since the pandemic began. This continued a trend of 

disappointing economic data, which included misses in retail spending, fixed asset investment, producer 

prices and industrial profits. 
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