
 

Economic and market commentary – June 2021 

Defensive Assets (% return) 1mth 3mth 6mth 1yr 3yr pa 5yr pa 10yr pa 

Bloomberg AusBond Bank Bill 0.00 0.01 0.01 0.06 0.96 1.29 2.19 

Bloomberg AusBond Composite 0+ Years 0.69 1.52 -1.74 -0.84 4.22 3.19 4.95 

Bloomberg AusBond Credit 0+ Years 0.33 1.09 -0.35 2.52 4.75 4.17 5.42 

Bloomberg Barclays Global Agg. Credit Hedge 1.03 2.08 -1.14 2.74 5.65 4.20 6.11 

Bloomberg Barclays Global Aggregate Hedge 0.49 0.94 -1.61 -0.17 4.03 2.87 5.28 

Growth Assets (% return) 1mth 3mth 6mth 1yr 3yr pa 5yr pa 10yr pa 

FTSE Developed Core Infrastr. 50/50 Hedge -0.27 2.61 7.49 15.50 6.88 7.55 11.64 

FTSE EPRA Nareit Global 3.58 9.47 17.53 20.69 6.07 5.86 10.73 

HFRI Fund Weighted Composite n/a 1.93 9.24 12.90 6.87 7.01 8.54 

MSCI AC World ex Australia 4.55 9.10 15.73 28.27 14.64 15.09 14.61 

MSCI Emerging Markets 3.32 6.65 10.58 29.64 11.07 13.24 8.43 

S&P ASX 200 2.26 8.29 12.90 27.80 9.59 11.16 9.26 

S&P ASX 200 A-REIT (Sector) 5.54 10.46 9.94 33.24 7.74 5.79 11.77 

S&P ASX Small Ordinaries 3.08 8.50 10.76 33.23 8.60 11.24 5.99 

Currency & Commodity moves (% change) 1mth 3mth 6mth 1yr 3yr %Δ 5yr %Δ 10yr %Δ 

AUD vs USD -3.05 -1.31 -2.56 8.61 1.23 0.62 -30.04 

SPOT GOLD (USD) -7.16 3.68 -6.74 -0.57 41.31 33.92 18.03 

Iron Ore (USD/MT) 6.95 30.61 35.96 112.32 221.64 295.41 29.20 

NYMEX Light Crude Oil (USD) 13.87 29.23 54.09 86.76 -0.92 51.80 -23.00 

Bitcoin Futures (USD) -6.65 -41.43 18.17 278.06 492.07 n/a n/a 

Source: Evergreen Consultants, Financial Express, AUD total returns as at 30 June 2021, unless expressed otherwise. 

In what has been an extraordinary financial year, sharemarkets at home and around the globe posted 

record returns. Investors shrugged off high inflation readings and kept buying stocks on the hopes an 

economic comeback from the pandemic would continue and that policy makers would continue with 

stimulatory fiscal and monetary policy settings. 

The Australian sharemarket capped its best financial year since 1987, led by a broad-based rebound. In 

the US, the S&P 500, Nasdaq Composite and the Dow have each posted double-digit gains for the first six 

months of this year. The S&P 500 clinched its fifth positive month in a row and notched its best first half 

since 2019.  

Fixed income markets continued to strengthen as investors gained more confidence in their predicted 

trajectory of long-term interest rates. Credit markets also improved as the strength of the economic 

recovery led to a lower likelihood of widespread defaults. 

In emerging markets, China's retail sales and industrial production data missed expectations. This added 

to broader concerns about the relatively slow pace of the vaccination rollout in the Asian region. In 

currency markets the US dollar continued to rally as the US Federal Reserve intimated that it had become 

more hawkish, but reiterated its view that inflation was likely to be transitory. Finally, gold continued to 

struggle, as investors reduced safe haven assets as the 'reopening' gathered momentum. 

 



 

Market commentary 

The Australian sharemarket capped off the 2021 financial year with an impressive month of June and 

delivered its best financial year return in more than thirty years. While growth stocks led the recovery at 

the start of the financial year, the market pivoted sharply to value stocks from November. The four major 

banks and three major iron miners were responsible for more than half the gains in local shares over the 

past twelve months.  

The rally also included the tech sector, where Afterpay extended its strong run, breaking into the S&P/ASX 

20 in the last twelve months, driven by strong growth in its US business. However, small caps 

outperformed their large cap peers in the 2021 financial year, buoyed by the strengthening economic 

recovery. Indeed, the smaller miners were among the best performers, particularly those exposed to 

battery materials that should benefit from the electrification of the global economy. 

Global equities also posted strong returns in June as vaccination programs in developed economies 

continued to expand and raised hopes that herd immunity could be achieved by year end. A fall in long 

term bond rates helped growth stocks outperform their value-style peers. Sharemarkets across the US 

and Europe were supported by the reopening of regional economies and rising demand. Meanwhile, 

policy tightening and regulatory concerns have weighed on China’s relative performance and on Asian 

indices as a whole. 

 

Economic commentary 

On the economic front, in Australia the market was surprised by the strength of the May job numbers. 

The unemployment rate dropped to its February 202o level of 5.1%, on the back of 115,000 new jobs. 

This is despite the removal of the JobKeeper subsidy in late March. However, the strength of the monthly 

labour market figures is being exaggerated by the inability for overseas non-resident workers to re-enter 

Australia. There is currently just a third of this group in the labour market compared to its March 2020 

level. 

Globally, the big economic news came via the much-anticipated June Federal Reserve meeting. Fed 

officials intimated that the strength of the recovery and potential for higher inflation could see interest 

rates rise sooner than is being officially guided. This led to a period of increased volatility that included a 

market selloff across shares and bonds, alongside a rally in the US dollar. Forecasts for economic growth 

in 2021 were upgraded to 7%, while core inflation was projected to be at 3% by year end, with 

unemployment falling below 4% in 2022. The median Federal Open Mark Committee participant now 

expects two rate hikes in 2023, up from none just three months ago. 

In Europe, leading economic indicators, such as purchasing managers’ index (PMI) business surveys, have 

reached multi-year highs in many regions. These indicators point to a strong economic rebound having 

commenced and likely to continue throughout the September quarter. Meanwhile, annual inflation in 

the eurozone rose to 2% in the month of May, slightly above the European Central Bank’s target of 

“below, but close to, 2%.” Finally, in China, despite low cases of Covid-19 and rising global goods demand, 

retail sales and industrial production data were below expectations. Investors continued to express 

concern over geopolitical issues in the region. 
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